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S-1697.1

SUBSTI TUTE SENATE BI LL 5616

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Senate Commttee on Financial Services, Insurance & Housing
(originally sponsored by Senators Benton, Prentice, Reardon, Zarelli,
W nsl ey, Kei ser and Fi nkbei ner)

READ FI RST TI ME 02/ 24/ 03.

AN ACT Relating to insurer foreign investnents; and anmendi ng RCW
48. 13. 180.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.13.180 and 1947 ¢ 79 s .13.18 are each anended to
read as foll ows:

(1) An insurer authorized to transact insurance in a foreign
country may invest any of its funds, in aggregate anmount not exceedi ng
its deposit and reserve obligations incurred in such country, in
securities of or in such country possessing characteristics and of a
quality simlar to those required pursuant to this chapter for
investnments in the United States.

(2) Subject to the limtations in this chapter, an insurer may
invest any of its funds, in an aggregate anmount not exceedi ng ((Hve))
ten percent of its assets, in addition to any anount permtted pursuant
to subsection (1) of this section, in obligations of ((+he)) foreign
governnents ((ef—the—Pemnron—of—Canada—oer—of—Canadian)) including
provinces ((e+)), counties, nmunicipalities, or simlar entities, and in
obligations and securities of ((Ganradian)) foreign corporations, which
have not been in default during the five years next preceding date of
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acqui sition, and ((whieh—are—etherwse—of—equal—quaty—totikeUnited
St-at-es—public—or—corporate—securiti-es—as—prescri-bed—in—this—chapter))

if the foreign jurisdiction has a sovereign debt rating of SVO 1.
However, an investnent nade in any one foreign country pursuant to this
subsection shall not exceed five percent of the insurer's assets.

--- END ---
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